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n a presentation to the 2018 IOil and Gas Forum hosted at 
the Lagos Sheraton Hotel in 

October by the Institute of Oil & 
Gas and Hydrocarbon Studies, the 
Managing Director/CEO of the 
Oil and Gas Free Zones Authority, 
Mr. Umana Okon Umana, brought 
into global context with local 
relevance, the place of the oil and 
g a s  f r e e  z o n e s  i n  t h e  
diversification of the Nigerian 
economy.

Let me start by expressing my 
pleasure to the Management of the 
Institute for the honour of asking 
me, not just to be part of this 
distinguished meeting, but to 
actually address it. 

Oil & Gas Product Manufacturing: 
Understanding the Importance 
of Oil and Gas Free Zones   (Part 1)          

My hope is that at the end of 
the day we would have a 
great conference and learn 
something new about a 
sector of the economy that 
has given so much to the 
nation, and upon which we 
still look up to for much 
more, even as we work to 
depend less and less on 
hydrocarbons in their 
primary forms as the 
mainstay of the national 
economy. 
Such dependence can only 
b e  r e d u c e d  t h r o u g h  
increase in value-added 
activi t ies by way of 
secondary processing and

The Oil and Gas Free Zones 
Authority (OGFZA) and 
Eko Support Oil & Gas 

Free Zone have signed a set of 
agreements to manage the free 
zone as  a  publ ic-pr iva te  
partnership and develop its 
infrastructure base to global 
standards to attract foreign and 
domestic investments.

Eko Support Oil and Gas Free 
Zone, based in Apapa within the 
Lagos port complex, is fully 

equipped with municipal services 
and offers the full range of 
logistics support backup to the oil 
and gas industry.

The two management protocols 
were specified as consultancy 
agreement, which creates the 
framework for a partnership 
between OGFZA and Eko 
Support in the operation of the 
free zone; and developer 
agreement, which gives Eko 
Support the franchise to develop 

the free zone into a logistics 
support base that can attract big-
time foreign and domestic 
investors.

The Managing Director of 
OGFZA, Mr. Umana Okon 
U m a n a ,  w h o  s i g n e d  t h e  
a g r e e m e n t s  f o r  O G F Z A ,  
described the deal as “steps taken 
to provide the basic framework 
for the operation of the Eko 
Support Free Zone.” 

OGFZA, EKO SUPPORT FREE ZONE
Seal Management Contract

UMANA OKON UMANA
OGFZA, MD

...Continued on page 3

...Continued on page 2

nd2  right:  HOD Planning, Research & Statistics (PRS) OGFZA, 
Alenju Ngofa in a group photo with some private 

sector investors at the 2018 Mexico Business Summit

L-R:  HOD Planning, Research & Statistics (PRS) OGFZA, 
Alenju Ngofa; Nigeria's Ambassador to Mexico, 

Amb. A. Iyawa and the President of 
Nigeria-Mexico Chamber of Commerce, Dr. Emeka Elele.

Left: HOD Trade & Investment OGFZA, Adamu Kontagora 
interacting with some Chinese investors in 

Beijing – China on investment opportunities in 
the Oil and Gas Free Zones in Nigeria.

Middle: Umana Okon Umana, MD OGFZA, 
speaking at the stakeholders’ forum

H.E. Chief Timipre Sylva, OGFZA Board Chairman, 
represented by Engr. Temitope Kuyebi Chairman; 

member, OGFZA Board giving his remarks

A cross section of members of the 
Governing Board of OGFZA at the forum

Right: Cyriacus Ekechi, Director 
Federal Inland Revenue Service (FIRS) and other

Dr. John Harry OGFZA’s HSE consultant delivering 
a presentation at the stakeholders’ forum

A group photograph of participants 
with the MD OGFZA at the forum

The Joint HSE team (OGFZA/NPA/PORT HEALTH SERVICES) during the sensitization 
of Entreprises in the Free Zone on prevention of Ebola
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W
e welcome our esteemed readers to 2019 with warm regards and 

great expectations for Nigeria's Oil and Gas Free Zones and our 

dear country. The previous year was impressive, this year can 

only be better.

In this edition of the newsletter, we bring you a stimulating lecture entitled, ''Oil 
& Gas Product Manufacturing: Understanding the importance of Oil and Gas 
Free zones,'' delivered by the Managing Director of OGFZA, Mr. Umana Okon 
Umana.  The was prepared for the 2018 Oil and Gas forum hosted in Lagos by the 
Institute of Oil & Gas Research and Hydrocarbons studies.

The edition also brings a report on the Authority's last Stakeholders' meeting with 

Free Zone Enterprises which held in the last quarter of 2018 in Lagos. 

The meeting, which was meant to update stakeholders on operations in the free 
zones and policy issues in OGFZA, was attended by 93 FZEs as registered 
conference participants. Also in attendance at the conference were heads or 
representatives of relevant government agencies, including the Department of 
Petroleum Resources, the Nigerian Customs Service, Federal Inland Revenue 
Service, Nigerian Electricity Management Services Agency, NIMASA, NPA, 
Nigerian Immigration Service, Nigerian Content Development and 
Management Board, ITF, and Lagos State Ministry of Health. 

The highlight of the management contract between OGFZA and Eko Suport 
Free Zone is equally part of the reports in this edition.

Bon appétit!

 manufacturing to domesticate the 
engineering support base for the 
Oil and Gas Industry.

That is why the conference theme, 
O i l  a n d  G a s  P r o d u c t  
Manufactur ing:  Prospects ,  
Challenges and Progress, is 
topical and timely. The aspect I 
have been asked to lead the 
discussion on, which is the title of 
this address, speaks to the chief 
concern of my current national 
assignment.

The Oil and Gas Free Zones, 
which are supervised by the Oil 
and Gas Free Zones Authority 
(OGFZA), form a very important 
component of the Oil and Gas 
Industry. They provide the 
logistics support base for the 
sector. In doing so, they serve as 
manufacturing, shipping, and 
services supply hub to the sector, 
creating jobs, generating revenues 
for government, helping to protect 
the environment and promoting 
transfer of skills and technology. 
In these roles, they have served as 
a launch pad to economic 
diversification.

The Oil and Gas Free Zones have 
functioned as a launch pad  to the 
nation's economic development, 
especially in attracting FDI, as 
shall be shown later in this 
presentation, partly because of the 
bespoke incentives that we offer 
to businesses that operate in the 
free zones.

 The incentives include exemption 
from all forms of taxation, 
including federal, state and local 
government taxes; exemption 
from expatriate quota policy 
applicable in the Customs 
Territory and exemption from 
customs duty on imports for 
value-added production; express 
processing of entry visas; the most 
expeditious clearance of cargoes; 
express processing of entry 
paperwork through the one-stop-
shop policy and a host of other 
incentives. 

“ T h e  s p e c i a l  o p e r a t i n g  
environment put in place in the 
Free Zones is meant to incentivize 
the use of the Free Zones as a 
manufacturing hub for economic 
diversification, in keeping with 
the global trend.”

Many of the world hydrocarbon-
based economies are diversifying 
and cutting their dependence on 
oil and gas as revenue earners, 
particularly, foreign earnings, 
mainly because of the instability 
of the oil commodity market. The 
Kingdom of Saudi Arabia, for 
instance, is pursuing a vigorous 
national economic diversification 
p rogramme to  reduce  i t s  
dependence on oil. 

The non-oil sector of the 
Kingdom's economy as at 2017 
accounted for 38 per cent of its 
GDP. The case for the United Arab 
Emirates (UAE) is more dramatic. 
Diversification of the economy of 
the UAE started in the 1980s, and 
centred on trade and the creation 
of shipping and logistics centres in 
Port Rashid and the port and free 
zone in Jebel Ali as well as Dubai 
International Airport. 

From near total dependence on oil 
and gas as engine of growth of its 
economy in the 1970s, the UAE as 
a t  2 0 1 7  r e l i e d  o n  n o n -
hydrocarbon sources for 70 per 

DIVERSIFICATION TREND

cent of its economy, following a 
very successful diversification 
programme, through investment 
in infrastructure organised into free 
zone clusters. The UAE Ministry of 
Economy predicts this figure will 
go up to 80% of GDP by 2021.

It can bear emphasizing that much 
of the diversification success in 
the UAE is driven by its 
investment in free zones. The 
Jebel Ali Free Zone in Dubai, the 
economic hub of the UAE, is 
home to more than 5000 
companies, creating many more 
thousands of jobs. 

The economy of the UAE is the 
most open in the world, with an 
Ease-of-Doing-Business rating 
of 21 in 2018. Nigerian Oil and 
Gas Free Zones are in the 
forefront of the implementation 
of the Federal Government policy 
on the Ease of Doing Business.

The UAE model of economic 
diversification along specific 
sectors has much to learn from. 

“Though Nigeria pioneered 
s p e c i f i c i t y  i n  f r e e  z o n e  
development with the 1996 Oil 
and Gas Free Zones Act number 
8 which created OGFZA, 
unnecessary ambiguity in the 
law has hampered the optimal 
development of the Oil and Gas 
Free Zones in the country and 
denied Nigeria the full benefits 
derivable from optimally-
operated oil and gas free zones, 
run according to global best 
practices. 
This is why the ongoing 
amendment of the OGFZA 
principal Act at the National 
Assembly is very important and 
deserves expeditious attention.”

However, in spite of challenges, 

the nation's Oil and Gas Free 

Zones under the administration of 

OGFZA have over the years made 

significant contributions to the 

national economy.
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Umana lauded the joint committee 
of OGFZA and Eko Support that 
p r o d u c e d  t h e  m a n a g e m e n t  
agreements, and assured Eko 
Support of “the necessary support 
for the optimal operation of the free 
zone.”

Umana pledged to “ensure that all 
incentives meant for free zones 
under OGFZA are made available at 
Eko Support to attract investments 
in keeping with the Federal 
G o v e r n m e n t  d e v e l o p m e n t  
objectives enshrined in the 
Economic Recovery and Growth 
Plan.”

The Director of Eko Support, Mr. 
Seni Edu, who signed the 
agreements for his organisation, 
said he looked forward to a close 
and beneficial cooperation with 
OGFZA in the operation of the 
free zone.

OGFZA, EKO SUPPORT FREE ZONE
Seal Management Contract
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H o w e v e r,  i n  s p i t e  o f 
challenges, the nation's 
Oil and Gas Free Zones 
under the administration 
of OGFZA have over the 
years made significant 
c o n t r i b u t i o n s  t o  t h e 
national economy.

“

“
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Important notice

Watch OGFZA In FOCUS
Every first and last Thursday

of the month  on
Channel 410

CNBD Africa DSTV
Time: 12:30pm

...Continued in the next edition


